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Activist Adds Long-Only Product
Activist investor Blue Harbour has launched its first long-

only fund.
Blue Harbour Active Ownership Partners began trading Jan. 

1 with close to $100 million. Like the manager’s flagship Blue 
Harbour Strategic Value Partners, the vehicle invests in small- 
and mid-cap companies in the U.S. with the aim of becoming 
their most influential shareholder — but without the main 
fund’s short positions or hedges.

The variation in strategy came in response to requests from 
investors, including some pension systems that can’t back 
funds that take short positions. In addition, “there are some 
people who just want to play the alpha creation of the activ-
ist strategy, without worrying about the hedging and shorting,” 
one source said.

Blue Harbour’s $1.2 billion flagship fund gained 16% in 
2012, compared to a 9% return for the HFRI Event-Driven 
(Total) Index. The profits were driven in part by positions in 
clothing maker Warnaco and radio-ratings company Arbitron, 
according to a letter sent to investors last week.

Clifton Robbins founded Blue Harbour in 2004, follow-
ing stints as a partner at private equity firms Kohlberg Kravis 
Roberts and General Atlantic Partners. Blue Harbour’s backers 
include California State Teachers, which invested $200 million 
with the firm in 2011. 
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Shrunken QFS Faces Future Without FounderSandy Grossman has all but severed his ties with QFS Asset Management, a pio-
neer in quantitative global-macro investing that he founded 25 years ago.

He retired as chairman at yearend, relinquished control of the � rm to chief exec-
utive Karlheinz Muhr and pulled virtually all of his money out of QFS’ hedge funds. 
� e withdrawal, combined with recent losses and redemptions by other investors, 
le�  QFS with just $474 million of discretionary assets on Jan. 1, down from $1.2 bil-
lion on Sept. 1. � e � rm entered 2013 with capital in only one of its three portfolios, 
the � agship QFS Currency Program.� e timing of Grossman’s moves is odd in light of a Jan. 14 announcement from 
European fund-of-funds operator GAM that it had agreed to buy a 30% stake in QFS. 
“It’s one thing to retire and leave some money in the fund as a vote of con� dence in 
the new management,” an industry veteran said. “Why he would take all of it out, it 
doesn’t make any sense to me. I don’t know what I’m missing, but something there

See FUTURE on Page 4Head of Credit-Fund Operation Quits GoldmanGregg Felton, who ran a $1.6 billion � xed-income hedge fund at Goldman Sachs, 
le�  the bank this week with the goal of eventually joining an independent invest-
ment operation. 

Felton, who resigned Jan. 28, was chief investment o�  cer of Liberty Harbor, a 
$5 billion unit of Goldman’s asset-management division. He launched the unit’s 
hedge fund and also oversaw a long-only corporate-bond vehicle, as well as separate 
accounts. � e unit currently is seeking to raise $600 million in the public markets to 
capitalize a business development company.Word has it Felton was unhappy with the impact of the Dodd-Frank Act — par-
ticularly its Volcker Rule — on Goldman’s hedge fund business. � e Volcker Rule 
strictly limits how much banks can invest in hedge funds, whether managed inter-
nally or externally. Goldman has been decreasing its stake in the Liberty Harbor

See QUITS on Page 5Quant Shop Pitches Emerging-Market VehicleAronson Johnson Ortiz, a $20 billion quantitative-equity manager, has started its 
� rst hedge fund.

� e vehicle, AJO Emerging Markets Hedge Fund, launched this month with $11 
million of partner capital. � e fund uses proprietary algorithms to trade the stocks 
of companies in 33 countries, including core emerging markets such as Brazil, China 
and India and “frontier markets” such as Latvia and Pakistan. � e � rm, which was 
founded in 1984, until now has traded only U.S. stocks via separate accounts for 
institutional clients.� e new fund is led by Arup Datta, who joined the Philadelphia company in mid-
2012 and set up an o�  ce in Boston with a team of four. Previously, he was a manag-
ing director in charge of portfolio management at Numeric Investors, a $7.7 billion 
quantitative-investment manager in Boston. Last March, Datta opened his own 
shop, Agriya Investors, but James Lobb, an Aronson Johnson partner in charge of
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Brothers Luka Djunic and Vuk Djunic were laid o¦  from their jobs as portfolio manag-ers on Caxton Associates’ � agship Caxton Global Investment fund in recent weeks. � eir exits appear unrelated to some $1 billion of redemption requests that the Caxton fund received at yearend, leaving the global-macro vehicle with about $6 bil-lion. All told, Caxton runs $7.5 billion. � e New York � rm is led by Andrew Law, who took over a year ago from founders Peter D’Angelo and Bruce Kovner.

Israel Englander’s Millennium Manage-ment is picking up a sta¦ er from Diamond-back Capital, which was set to complete its liquidation this month. Nadav Hazan will run a portfolio of healthcare-company stocks at the New York � rm. At Dia-mondback, he was a healthcare-stock analyst. � e Stamford, Conn., � rm began liquidating at the beginning of December under the weight of extensive redemption 
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